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As a global recession becomes increas-
ingly likely, we turn our attention to 
two key challenges facing the Euro 

area (EA). 
First, energy security is challenged 

because of Europe’s dependence on Russian 
gas, with gas flows cut drastically due to the 
impact the Russo-Ukraine war and its result-
ing sanctions on Russia. Consequently, EA 
governments need to handle skyrocketing 
energy prices with direct fiscal transfers to 
vulnerable households and failing industries 
to assist them through the winter. 

Second, government debt levels were 
already high in a number of countries before 
the war and following the pandemic with 
some of them having never recovered from 
the Euro area sovereign debt crisis. 

This week, we analyse the implications 
for selected EA countries with regards to 
their level of gross government debt as well 
as the dependence on Russian gas (See Chart 
1). This allows us to separate countries into 
three groups, based on their vulnerability: 
high, moderate and low. The most vulner-
able countries have a high dependence on 
Russian gas as well as a high government 
debt to GDP ratio.

High vulnerability: Greece and Italy 
are particularly vulnerable as they are highly 
exposed to the energy crisis and their gov-
ernments have limited resources to fund 
alternatives, provide support for citizens and 
bailout strategic corporates.

Moderate vulnerability: Spain and 
France are relatively insulated from the gas 
crisis but high debt levels limit their mar-
gin for manoeuvre. On the opposite side, 
Austria, Germany, and Finland are heavily 
exposed to the gas crisis, but have more 
resources to absorb the negative economic 
effects.

Low vulnerability: The Netherlands 
is the safer side, with a low  exposure to the 
energy crisis and relatively high fiscal space.

These indicators of fiscal space and gas 
dependency highlight the relative vulner-
ability of different countries within the EA, 
but also represent headwinds for the EA as a 
whole. In addition, this divergence will make 
it hard for EA institutions to coordinate the 
policy response across countries. Therefore, 
as these challenges represent headwinds, the 
economic outlook for the whole of the EA 
has deteriorated.

A third headwind comes from the ECB 

being forced to follow the Fed and hike inter-
est rates aggressively (Chart 2). This impacts 
Euro area countries directly by increasing 
the cost while at the same time reducing the 
availability of credit. But it also spills-over 
to the rest of the EA as independent central 
banks are faced with the same challenges: 
controlling inflation and preventing too 
much currency depreciation/weakness. 

These three headwinds make it increas-
ingly likely that much of Europe will enter 
into a recession before the end of the year, 
or early in 2023. Together with a weaker 
outlook for economic activity in both China 
and the US, this implies a weak outlook for 
global growth.

 — By QNB Economics
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Oil 
prices 
plum-

meted more 
than 3% on 
Friday as 
global reces-
sion fears 
and weak 
oil demand, 
especially 
in China, 
outweighed 
support from 
a large cut to 
the OPEC+ 
supply target. 
Brent crude 
futures 
dropped 
$2.94 to set-
tle at $91.63 
a barrel, 
while U.S. West Texas Intermediate (WTI) crude futures fell 
$3.50 to $85.61. 

The Brent and WTI contracts both oscillated between 
positive and negative territory for much of Friday but fell for 
the week by 6.4% and 7.6%, respectively. China, the world’s 
largest crude oil importer, has been fighting COVID-19 flare-
ups after a week-long holiday. 

The country’s infection tally is small by global standards, 
but it adheres to a zero-COVID policy that is weighing heavily 
on economic activity and thus oil demand. 

The market is still digesting a decision last week from the 
Organization of the Petroleum Exporting Countries and allies, 
together known as OPEC+, when they announced a 2 million 
barrel per day (bpd) cut to oil production targets. 

The decision by OPEC+ could push the global economy 
into recession, the International Energy Agency (IEA) said. 
The relentless deterioration of the economy and higher prices 
sparked by an OPEC+ plan to cut supply are slowing world oil 
demand, the IEA added.

Asia spot pric-
es declined 
on healthy 
inventories

Asian spot 
liquefied natu-
ral gas prices 
continued its 
downtrend this 
week on healthy 
inventories but 
are expected to 
rise in the short 
term, as buy-
ers will need 
to boost stock 
ahead of cold 
winter months 
and as Europe 
faces higher 
price risk. 

The aver-
age LNG price 

for November delivery into north-east Asia was $32.50 per 
million British thermal units (mmBtu), down $1.50, or 4.4%, 
from the previous week, industry sources estimated. In Eu-
rope, while gas prices at the Dutch TTF hub eased recently, 
backed by high inventory level and strong flow of LNG, the 
risk of high prices remain as market players expect Russian 
pipeline gas flows via Ukraine to come to a halt in the coming 
weeks. 

Morgan Stanley said in a recent report that given the fact 
that Europe has been able to attract high volumes of LNG, 
prices don’t need to be as high as previously forecast; how-
ever, both Global LNG market and European gas market 
are expected to remain tight, suggesting prices in 2023 are 
“skewed higher”. 

In the U.S., natural gas futures fell about 4% to a near 
three-month low on Friday as record output and reduced LNG 
exports allowed utilities to inject much bigger than normal 
amounts of gas into storage for the winter over the past 
month.  — By The Al-Attiyah Foundation

Oil prices fall more than 3% on recession worries
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QIIB launches spl offers 
on salary transfer and 
car, personal finance

Tribune news neTwork
Doha

QIIB launched a special of-
fer for salary transfers to QIIB 
from other banks, in addition 
to personal finance and car fi-
nance, with exceptional ben-
efits and QIIB points rewards.

The offer, which is valid 
from October 16 to November 
30, 2022, allows customers 
who transfer their salaries and 
liabilities to QIIB, to receive a 
reward of up to 50,000 points, 
pursuant to their salary trans-
fer. In addition, the offer allows 
customers to receive 2022 QIIB 
points for every QR10,000 of 
net financing through mobile or 
internet banking.

With respect to custom-
ers who receive financing from 
the bank’s branches, they will 
obtain a reward of 2022 QIIB 
points for every QR20,000 of 
net financing.

Customers who receive 
financing can benefit from a 
grace period of up to 12 months 
for Qataris and three months 
for residents.

The offer is available for 
all QIIB customers and non-
customers who transfer their 
liabilities and salaries to QIIB.

Commenting on the launch 
of the offer on salary transfer, 
and personal and car finance, 
QIIB Deputy CEO Jamal Ab-
dullah al-Jamal, said, “This of-
fer is part of our ongoing work 
to enhance our customer’s 
banking experience in line with 
the best standards. They can 
now arrange their financial pri-
orities through this unique op-
portunity designed to meet the 
aspirations of the largest possi-
ble segment of customers.”

He said, “The expansion 
of QIIB’s customer base is still 
ongoing at an accelerated pace. 
This offer that we are launch-

ing today is aimed at further 
encouraging customers to join 
the QIIB’s rapidly growing cli-
ent base, especially because of 
the benefits and rewards that 
are being made available to cus-
tomers along with competitive 
profit rates for financing”.

Al-Jamal noted: “This of-
fer has taken into account the 
various segments of customers 
and it is made available through 
the bank branches and digital 
platforms (mobile and internet 
banking). This has been done 
to keep pace with the develop-
ments of the banking sector and 
encourage customers to use al-
ternative digital channels to 
avail of the benefits of the new 

offer, although they still have 
the option of seeking tradition-
al methods available through 
the branches”.

The Deputy CEO expressed 
his satisfaction at the positive 
reaction from customers on the 
rapid development of services 
and products provided by QIIB 
and the advanced digital meth-
ods made available by the bank, 
which provided customers with 
exceptional benefits that meet 
their aspirations and keep pace 
with international standards 
vis-à-vis the provision of bank-
ing services and products.

He encouraged customers 
to avail of this special offer, 
which was launched based on 
a comprehensive study of the 
market and in which the bank 
observed various factors such 
as competition, financing rates, 
customer desires, needs, and 
current and future trends.

Customers who desire to 
avail of this offer may visit the 
nearest QIIB branch for salary 
transfers. And for financing, 
customers should login to the 
mobile or internet banking ap-
plication, submit their finance 
request, and upload the re-
quired documents. This service 
is available 24x7.

QIIB Deputy CEO Jamal Abdullah 
al-Jamal

HUMAX introduces A1, 
the official Android TV box

Tribune news neTwork
Doha

FOUNDED in 1989, HUMAX 
is a leading gateway developer 
dedicated to providing better 
content delivery systems for 
the consumers through con-
tinuous research, development 
and innovations.

With 20 overseas subsidi-
aries and branches across the 
globe, HUMAX currently pro-
vides 80 major broadcasting 
companies and mobile carriers 
with high-quality video gate-
ways, set-top boxes and broad-
band gateways.

In 1996 Humax became the 
first company in Asia and the 
third in the world to success-
fully develop the digital satel-
lite set-top box, paving the way 
for its current leadership in the 
world’s gateway market.

Humax already caters to a 
wide variety of free to air satel-
lite receivers and some of their 
models like the F1 mini and F1 
mini+, are runaway success in 
most of the GCC markets.

Humax latest introduction 
is the A1 android TV box. The 
A1 android TV box enriches 
one’s experience with Android 
TV. It with Android gives one 
device Access 400,000+ mov-
ies and shows in one place. Ask 
Google to control your TV with 
your voice. It also enables cast-
ing photos, videos, and music 
from devices TV easily with 
Chromecast built-in. 

The android TV box pro-
vides a variety of other con-
venience. It allows experienc-
ing the 4K UHD content for 
the richest and most vibrant 
pictures on the TV screen. The 
built in Dolby Audio helps de-
liver a rich clear and powerful 
sound making it a wholesome 
audio-visual experience right 
at home. The built-in chrome 
cast allows for casting favour-
ite movies or music from mo-
bile devices directly on to the 
screen. Google assistant but-
ton provide access to quickly 
search 400,000+ movies and 
shows, get recommendations. 
Apps can be searched with 

voice to text commands allow-
ing for quick results saving the 
time and effort spent in typing 
using remote. What is more, 
the A1 Andoid box has smart 
remote that can be configured 
to control multiple smart de-
vices along with the A1 Android 
TV box.

HUMAX  A1 set top box is 
2022 version and supports AV1 
(AOMedia Video 1) is a new 
video codec in the media in-
dustry that is making waves for 
its efficiency. It has a Quad core 
2.0 Ghz CPU and ARM Mali-
G31 MP2 GPU.  It has a RAM of 
2GB and an 8GB in built stor-
age. Unlike other android TV 
boxes in Qatar, The Humax A1 
comes with Andoid 11 version. 
Its small and compact and 
weighs only a 100 gms.

“Since its founding in 1989, 
HUMAX has focused on per-
forming extensive R&D in the 
field of digital technology and 
has been providing easy to 
use and market savvy set top 
box to its customers in Qatar”, 
said Mr.CV Rappai, Director 
and CEO Video Home & Elec-
tronic Centre WLL, authorized 
distributor of HUMAX Set top 
boxes in Qatar. 

HUMAX Set top boxes are 
available in all Jumbo electron-
ics retail outlets across Qatar 
and through all leading hyper 
markets across Qatar.

Taiwan chipmaker TSMC says quarterly profit $8.8 billion
Agencies

TAIWAN Semiconductor Man-
ufacturing Co, the biggest con-
tract manufacturer of proces-
sor chips for smartphones and 
other products, said Thursday 
that its quarterly profit rose 
79.7% over a year earlier to a 
record $8.8 billion amid surg-
ing demand.

Quarterly revenue rose 

47.9% over a year ago to $19.2 
billion, the company reported.

TSMC, headquartered in 
Hsinchu, Taiwan, makes pro-
cessor chips for brands includ-
ing Apple Inc. and Qualcomm 
Inc. Many of their products are 
assembled by factories in Chi-
na, which has exposed TSMC 
to the possible impact of U.S.-
Chinese tension over technol-
ogy and security.

TSMC’s U.S.-traded shares 
fell 14% in value after Washing-
ton on Friday tightened restric-
tions on Chinese access to ad-
vanced computer chips. Those 
controls are based on limiting 
the ability of TSMC and other 
suppliers to use U.S. chip or 
manufacturing technology for 
Chinese customers.

The American Embassy 
in Beijing didn’t immediately 

respond to a question about 
whether TSMC had received 
an exemption that might allow 
normal supplies to Chinese fac-
tories to continue.

TSMC’s CEO, C.C. Wei said 
in an earnings conference call 
that the rules set restrictions 
at very advanced levels mainly 
used for artificial intelligence 
or supercomputing applica-
tions.
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